	[image: image1.jpg]the GOOd News
and the Bad News





Expectations and Stock Prices: It seems strange that a company reports that it had a profitable year and then its stock price declines. But, this does happen. And it happens because stock prices are based on people’s expectations about a company. So even if a company has profits, their stock price may go down if the profits were lower than expected. In other words, investors thought the company was going to have even greater profits and so they paid too much for the stock. To put it another way, changes are not as important as unexpected changes in controlling stock prices.



	Here are some expressions that we use to talk about expectations. Complete the sentences below using one of the following expressions. Try to use them all: 
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	higher

lower
	than expected

than anticipated

than forecast

than predicted
	

	
	

	Stock prices will rise when profits . . .
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	Stock prices will drop when costs . . .
	

	Stock prices will go up when sales . . .
	

	Stock prices will climb when revenue . . . 
	

	Stock prices will plummet when interest rates . . . 
	

	Stock prices will decrease when taxes . . . 
	

	Stock prices will increase when labor costs . . . 
	

	Stock prices will fall when legal expenses . . . 
	

	Stock prices will crash when losses . . . 
	

	Stock prices will decline when competition . . . 
	

	Stock prices will rise when consumer demand . . . 
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